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2019 has seen solid economic growth in the Spanish Market.
Despite being slightly lower than in the previous years,
its ahead of the rest of the surrounding European countries.

Spain consolidates its 6" year of consecutive growth,
with +2.0 % during 2019.

It is expected that the Spanish GDP will continue to grow
in the coming years, with +1.8 % expected for 2020.
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/ Business Confidence Index remains above
pre-crisis levels despite the difficulties regarding
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Political
Uncertainty

forming a new government, the Catalonian crisis and

the slowdown of the Worldwide economy.

/ The Business Confidence Indicator in Spain fell
by 2.9 % in the fourth quarter of 2019, caused by the
4% national political elections.
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/ Unemployment rate continues to decrease, standing
at 13.80 % at the end of 2019, slightly below Spain's
structural unemployment rate which stands at 16 %
(Source: Bank of Spain).

It is important to consider that there is an important
submerged economy which accounts for part of these
employments.

Source: INE
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CONTINUES TO IMPROVE REMAINS A KEY DRIVER
OF THE ECONOMY
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SPAIN IS THE
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24.40% 18,00% 1950%  31,40% 22,20% 1420% 1820%  21,30% 3020% BY BOTH INTERNATIONAL
2210% 1650% 1720% 2910% 20,80% 1350% 1530% 1580% 2700% TOURIST ARRIVALS AND
1960% 1460% 1470% 2700% 2020% 1000% 1400% 1620% 2500% EARNINGS.

1720% 13,80% 12,10% 22,40% 16,40%  960% 12,10% 12,40% 20,70%
1530% 11,50%  11,30% 2090% 13,20% 10,00%  11,60% 12,20% 16,60%

13,80% 10,00% 10,50% 20,70% 1290%  900% 10,10% 13,00%  1775% / The tourism industry is a core
sector for the region’'s domestic
economy, representing c. 11.8%
of the GDP and 12.3% of the total
employment.

/ International tourism arrivals set
another record for the 7" straight
\ year reaching 83.7m. However,
/ Unemployment has been continuously D\ _ 14/ arrivals growth rate has also shown
improving over the past few years. o\ 2] a slight downfall with only +1.1%
Particularly in key cities, levels are back VN \ - ‘ growth over 2018 data.
at very positive levels and seem to | R
continue to improve further e - / Total spending by tourists visiting
' M ol Spain reached all times high with
c.€92bn, increasing by 2.8% when
compared to the previous year.
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HAVE STABILIZED DEMONSTRATE VERY LOW
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The Spanish Real Estate Market has experienced / Spanish yields show remarkable robustness during
a solid growth during 2019, surpassing EUR 12,000 million, stress times such as the financial crisis

and more than EUR 1,000 in alternative investments.

Furthermore, it reached its historical maximum during 2018, / Whilst there is slight room for further compression,

helped by several portfolio deals (specially hotels). yields are stabilizing.

/ We assume that Spain will continue to offer
competitive yields and capital values vs the rest of Europe.

Corestate Capital Group Source: Deloitte Page 9
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/ According to INE's report, the number of people ranging from
18 to 24 years is expected to grow in the coming years and
proving the strength of the student accommodation market.

/ According to the population in Higher Education, it is
shown that Spain has more students than the than the
22 European Union country average, and is surpassing
other major countries like Germany.

Furthermore, it is noticeable that people from 25 to 34 years
are more likely to be in Higher Education, with 41% of the to-
tal population, against the 35% of the latter group.

Corestate Capital Group Source: INE Page 13



Spanish Student Bed Demand, — Spanish, Student, Bed Shortage

IS SIGNIFICANT COUNTRY COMPARISON

552 ,354 / Displaced Domestic Students

Numlber
of beds 21000 365,000 550,000 113,000 290,000

110,167 / International Students

Students
Enrolled 1.6m 2.4m 2.3m 0.7m 2.7m
Students
48,595 / Erosmus vorBed | T2 | 65 42 62 93 70
International
Students (%) 9% 10% 18% 1% 12%

Spain is one of the top global destinations for international
and Erasmus students, given its climate, culture, language
and economy

There is a significant student bed shortfall at a 6%
provision rate, amounting to c¢. 397,000 in total

Corestate Capital Group Source: Deloitte Student Housing Handbook 2019 Page 15



Sevenal, Student, Hubs

HAVE EVEN HIGHER DEMAND

Students 300,300 171,800 105,400 76,200 54,500 37500
Student Home Beds 18,000 9200 3,300 3,000 2,700 1,200
Students per Bed 16 17 32 25 20 32

Average Monthly

Room Rate (EUR)* 800 713 570 521 460 542

* Average Price per room including utilities, 10% VAT and excluding catering
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Sources: Ministry of education and Deloitte Student Housing Handbook 2019 Page 17



Spanish Student Bed Demand,

ANTICIPATED TO GROW FURTHER

>0.000 / Bed's shortfall has not been covered yet, although the total
number of students has not ceased to grow since 2010,
40000 showing the great potential of the Spanish market.
30.000 / Spain has a bed/student rate of only 6%, compared to other
countries such as France or UK, with 15% or 24%, respectively.
20.000
| ‘ / These figures show the need for new investments, as Spain
10.000 oo is the preferred destination for Erasmus students.
Bl Outgoing
0 students
Spain France Germany UK Italy Netherlands

+11.1% / undergrad.

+4,9% / Master's
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Sources: Ministry of education and Deloitte Student Housing Handbook 2019 Page 19

Corestate Capital Group



SOME OF THE WORLDS MOST
RENOWNED TOP SCHOOLS

88 UNIVERSITATos ;’"-"%}um VERSIDAD
# 165 itk BARCELONA # 212 @ coMpiuTERSE

/ The Spanish University System has experienced a notable

growth, amounting to 82 universities as at 2019, of which

# 18& Univglﬂtgmma # 245 Universivad the majority are public (50 Vs 32).
de Barcelona -8
Universities are highly concentrated in five Autonomous
Communities.
l A o Universitat
#192 gl 7285 |uor| .

Three Spanish cities are amongst the leading European urban
destinations for international students according to the QS Best
Student Cities 2019 ranking. The ranking takes into account

£ X iversi UNIVERSITAT POLITECNICA . . ape g .
# 198 (@) Uit # 298 @ DE CATALUNYA factors such as student diversity, facilities attractiveness, fees
affordability and business activity.

# 4 / European / Global mbusiness

w7 school

# 6 / European / Global %IESE

# 7 / European / Global ESADE

Business School

Corestate Capital Group Source: QS University Ranking



Disclainen

This document has been prepared for general information purposes only. It
does not constitute or form part of, and should not be construed as constitu-
ting or forming part of any offer or invitation to sell or issue, or any solicitation
of any offer to purchase or subscribe for, any shares or securities in CORESTA-
TE Capital Partners GmbH or any other company of the CORESTATE Capital
Group (hereafter collectively referred to as the “Company”) or in any other
financial instruments of the Company nor shall any part of this document

nor the fact of its distribution form part of or be relied on in connection with
any contract or investment decision relating thereto, nor does it constitute

a recommendation regarding the securities of the Company or of another
entity, which recognize the personal circumstances of the potential investor.
Therefore, this cannot be deemed as financial services, investment adviso-

ry services, an offer for the acquisition of a financial instrument or general
investment advice, legal or tax advice.

The information contained herein is for discussion purposes only and contain
not sufficient information of the terms of the offer and a financial instrument
itself. This document does not purport to contain all information that may be
required to evaluate the Company and/or any other entity and/or the finan-
cial position of any of the foregoing. The potential investor should itself seek
information from an investment advisor, certified accountant or tax accoun-
tant regarding the potential or actual investment.

The data and information contained herein has been obtained from various
sources is believed to be reliable and accurate. All data and information

derive from sources which the Company believes to be reliable. Furthermo-
re, the Company has used its best endeavors to ensure that the presented
facts and opinions are adequate and correct. Forward-looking statements
and statements are based on current estimates, expectations and forecasts
of the Company regarding market and industry developments at the time
of preparation. Nevertheless, no reliance may be placed for any purposes
whatsoever on the information contained in this document or on its comple-
teness, accuracy or fairness. Neither the Company nor any of its directors,
officers or employees or any other person makes any warranty or gives any
guarantee, neither express nor implied, as to the accuracy or completeness
of the information contained in this document, in particular as to the accu-
racy of third party data, and accepts no liability for loss or damage of any
kind in connection with this document, unless caused by gross negligence
or intent of the Company and unless standing in a causal connection to the
potential damage. The information is subject to change at any time (even
without notification to the recipients).

The document, its contents, any discussions at a meeting or otherwise made
available (whether orally or in writing) is being provided to you solely for
information.

This document is an advertisement and not a financial analysis or a pro-
spectus and investors should not subscribe for or purchase any shares or
securities referred to in this document. The information and opinions expres-
sed in this document are provided as of the date of this document. Certain

statements, beliefs and opinions in this document, are forward-looking,
which reflect the Company's or, as appropriate, the Company's directors’
current expectations and projections about future events. By their nature,
forward-looking statements involve a number of risks, uncertainties and
assumptions that could cause actual results or events to differ materially
from those expressed or implied by the forward-looking statements. These
risks, uncertainties and assumptions could adversely affect the outcome and
financial effects of the plans and events described herein. Forward-looking
statements contained in this document regarding past trends or activities
should not be taken as a representation that such trends or activities will
continue in the future. The Company does not undertake any obligation to
update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise. You should not place undue relian-
ce on forward-looking statements, which speak only as of the date of this
document. No statement in this presentation is intended to be nor may it be
construed to be a profit forecast.

By attending the presentation to which this document relates or by
accepting a copy of this document you agree to be bound by the foregoing
limitations and, in particular you will be taken to have represented, warranted
and undertaken that you have read and agree to comply with the contents
of this notice.

This presentation has been compiled by CORESTATE Capital Partners GmbH
a company of the CORESTATE Capital Group, March 2020.
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